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NO PULSE? 
 

Page 2:  Economic overview 

> Data continues to point to an economy emerging from recession, 
although uncertainty surrounds the pace of the recovery.  Rebounding 
confidence is welcome, but anaemic credit growth is also telling us the 
economy continues to de-leverage.  This is a theme that resides at the 
centre of our economic view.  We expect such tensions between soft 
(leading) data and hard (lagging) data to remain for some time.   

Page 4:  Economic comment – no pulse? 

> It is new lending that is important for economic activity, not the size of 
the existing stock.  Our credit impulse measure suggests further 
contraction to come in private final domestic demand.  On the face of it, 
this is consistent with further improvements in NZ’s external current 
account position, but at the expense of near-term growth. 

Page 6:  Economic comment – NBNZ Business Outlook update 

> The latest National Bank Business Outlook survey suggests a full blown 
recovery is underway, with inflation kept well in check.  Our composite 
growth indicator (which has a strong correlation with GDP growth) 
continues to rise and is flagging 2½ percent growth next year.  It is the 
non-tradable sector that is leading the charge, however, giving an 
unbalanced and unsustainable feel to the recovery story. 

Page 8:  Interest rate strategy 

> A strong QSBO and hawkish RBA will keep the NZ market pushing a Q1 
rate hike theme.  The bias will remain towards the payside and the curve 
may flatten further despite the carry cost.  However, as seen towards 
the end of last week, how global equities perform will have as much say 
given increasing nervousness regarding valuations. 
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hold gains above 0.88.  Recent commodity price moves may accentuate 
this weakness.  The RBA and Australian labour market data will be key 
direction bellwethers for the NZDAUD cross this week. 
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ECONOMIC OVERVIEW 

Data continues to point to an economy 
emerging from recession, although 
uncertainty surrounds the pace of the 
recovery.  Rebounding confidence is welcome, 
but anaemic credit growth is also telling us 
the economy continues to de-leverage.  This is 
a theme that resides at the centre of our 
economic view.  We expect such tensions 
between soft (leading) data and hard 
(lagging) data to remain for some time.   

What’s ahead?   

> September ANZ Commodity Price Index 
(Monday 1500 NZDT). 

> September quarter NZIER Quarterly 
Survey of Business Opinion (Tuesday 1000 
NZDT).  Business confidence should show a 
reasonable surge, in line with the National Bank 
Business Outlook.  However, gauges of 
resource pressure should continue to point to 
significant slack within the economy. 

> Fonterra online auction results (Wednesday 
morning NZDT).  Following the remarkable 50 
percent surge in prices over the past two 
months, logic would call for a pull-back.  
However, given anecdotes another rise cannot 
be ruled out. 

What’s the view? 

Let’s start with the housing market this week 
(being New Zealanders, it is obviously dear to 
our hearts).  Back in August – amongst hot 
debate surrounding a potential housing shortage 
pushing up prices – we outlined our belief that it 
was the balance sheet constraint for NZ.Inc rather 
than any potential housing shortage that would 
prove to be the binding constraint on the market 
going forward.  A view of strong house price growth 
just didn’t sit comfortably with us in a de-
leveraging world and what this would imply for 
existing imbalances within the economy.  We added 
though, that for this view to be ratified (and also 
whether the RBNZ could maintain their “low for an 
extended period” view on interest rates), we 
needed to see the housing market stabilise into the 
end of the year.   

In this regard, we noted with interest last 
week’s data showing a reasonable increase in 
housing market listings.  Clearly, part of the 
reason for the recent momentum and rises in house 
prices across the country has been due to a lack of 
listings on the market (as opposed to a generalised 
shortage of houses).  This has resulted in a so-
called “shortage price premium”.  Low interest rates 
and net migration inflows have been supporting 
demand and there is no doubt a number of cashed-
up buyers are still in the market.  But we also 

suspect the altered credit backdrop and weak 
labour market led to hesitancy to list and the lack 
of supply was consistent with an economy that was 
de-leveraging.  According to realestate.co.nz, new 
listings rose 19 percent in September.  This figure 
is not seasonally adjusted and so plenty of caveats 
need to be expressed here (listings typically rise as 
the weather improves and particularly so in 
October).  But in our eyes, this is a large monthly 
rise, even accounting for normal seasonal 
fluctuations, and suggests the supply side is now 
responding.  Once again we’d urge some caution 
interpreting this.  It would be tempting to surmise 
that rising supply will suppress prices, but it may 
also be a sign of confidence in the market i.e. 
recent housing market trends are leading to 
increased confidence from homeowners to test the 
waters.   

Credit growth will determine which path we 
are on.  If it’s a confidence game, then credit 
growth will surely pick-up.  Conversely, if, as we 
suspect, the market is now starting to settle at a 
new (lower) equilibrium or normal, where income 
growth, rebuilding precautionary savings and job 
security are more influential, then we expect credit 
growth to remain anaemic and the housing market 
to flatten into Christmas as opposed to kick-on.  
Private sector credit grew by a meagre 0.1 percent 
in August with housing up 0.3 percent.  Weekly 
RBNZ mortgage approvals data suggests no real 
acceleration into September.  Our inclination 
remains that the need for households to de-
leverage and the balance sheet constraint continues 
to be dominant influences on the housing market, 
despite the odd pocket of strength.  Page 4 details 
a credit impulse measure, and what it implies for 
domestic demand.   

Turning to the data this week, the NZIER’s 
Quarterly Survey of Business Opinion (QSBO) 
for the September quarter should show a 
reasonable improvement.  The recent trend in 
the National Bank Business Outlook has been clear, 
and we expect the QSBO to mirror that.  That is, 
business sentiment should show a solid rise.  The 
news that the economy is now technically out of 
recession and the announcement from Fonterra of a 
lift in their payout forecast (both during the week 
beginning 21 September) would have likely fallen 
during the NZIER survey period.  But we suspect 
that the bulk of responses would have been 
received prior to this positive news.  You could 
therefore argue that had the QSBO been surveyed 
later in the month, there would be even more 
upside.  Of course, negative factors such as the 
elevated currency remain, but with monetary policy 
support now gaining traction and likely to remain 
accommodative for some time yet, and economic 
conditions for a number of domestic sectors 
beginning to stabilise, these factors should be the 
dominant drivers of improved business sentiment.   
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Looking at the numbers, we expect both headline 
business confidence and expectations towards 
firms’ own domestic trading activity to accentuate 
green shoots euphoria (see table below).  The latter 
should help reinforce expectations that economic 
momentum is building and further positive GDP 
growth will be recorded over the second half of this 
year.  Expectations towards employment, 
investment and profits should also improve.  In 
saying this though, employment intentions are 
likely to still be in negative territory, highlighting 
that while conditions are stabilising, it is far from a 
case of firms feeling confident enough yet to go out 
and increase staff levels.  There is also likely to be 
quite a bit of interest around the capacity utilisation 
(CUBO) figure this quarter.  After a surprise 
increase in the June quarter, we are expecting a 
pull-back.  There has been a disconnect opening up 
between the CUBO and the “capacity as a limiting 
factor” gauge.  We are biased more towards the 
latter and suspect this gap will close, at least 
partially, this quarter.  

Capacity utilisation and capacity as a limiting factor
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NZIER Q3 QSBO 
Measure Our 

expectation 
Last 

Headline Confidence +15 -24.8 
Domestic Trading 
Activity (next 3 months) 

+12 -10.1 

Capacity Utilisation 
(CUBO) 

0.8850 0.9070 

Employment (next 3 
months) 

-5 -18.9 

Average selling price 
(next 3 months) 

+5 7.1 

 

There is a ‘commodities’ feel to the rest of the 
local data/events this week.  With the currency 
rising strongly over September – and representing 
a further headwind for the tradable sector – the 
main focus of the ANZ Commodity Price Index, to 
be released this afternoon, will be whether 
movements in global commodity prices have been 
enough to offset.   

The other interesting event will be the results 
of Fonterra’s next online DairyTrade auction.  

Recent strong increases in dairy prices (resulting in 
a lift in Fonterra’s 2009/10 payout forecast) will go 
a long way to ease cash-flow pressures in the 
industry.  However, despite somewhat of a sigh of 
relief, the sector should be under no illusions about 
the need to de-leverage.  Any surplus cash-flow will 
end up paying down debt as opposed to being used 
for discretionary spending.  De-leveraging is a huge 
part of our economic story for the household sector 
and it is equally, if not more, relevant to the 
agriculture industry and it is simply not going to 
take place over 12 months.   

The auction itself looks to be a lottery.  Logic 
would suggest that after such a sharp movement 
higher in global dairy prices, there could be a pull-
back this month.  However, what has become 
clearer with the release of August trade numbers 
but also the June quarter GDP results is that dairy 
stocks have been rundown aggressively.  This now 
means that any increase in exports has to be met 
out of production.  Biological constraints obviously 
limit how quickly the latter can increase.  This 
implies some underlying support to prices.  Indeed, 
the dairy futures prices traded on the Chicago 
Mercantile Exchange posted further gains last week.  
However, given that the futures prices are still 
lagging behind the Fonterra auction prices, it 
suggests there is an element of catch-up (or 
correction!).  Hence, roll the dice. 

Central bank announcements are the main 
focal point internationally this week.  The RBA, 
ECB and BoE are all making interest rate 
announcements this week.  Naturally, most of our 
attention will be on what the RBA decide.  A rate 
hike seems unlikely, but given the recent Australian 
dataflow and rhetoric from officials, one might not 
be too far away.  In fact, the market is fully priced 
for a hike in November.  Australian labour market 
data, also due this week, will help cement this view 
one way or the other.   

Recent local data… 

> Building Consent Issuance (August):  Total 
residential consent issuance rose 1.7 percent, 
while ex-apartment issuance rose 2.8 percent.  
$384 million of non-residential consents were 
issued in the month.   

> Credit Growth (August):  Total private sector 
credit grew just 0.1 percent, to be up only 1.2 
percent on a year ago – the weakest annual 
growth on record. 

> NBNZ Business Outlook (September):  Both 
headline confidence and own activity 
expectations rose solidly in the month, to 49.1 
and 32.2 respectively. 
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NO PULSE? 

It is new lending that is important for 
economic activity, not the size of the existing 
stock.  Our credit impulse measure suggests 
further contraction to come in private final 
domestic demand.  On the face of it, this is 
consistent with further improvements in NZ’s 
external current account position, but at the 
expense of near-term growth. 

Credit growth has slowed markedly this year, 
such that the annual growth rate in private sector 
resident credit (ex repo) has gone from 10 percent 
in September 2008 to a mere 1.2 percent in August 
2009 – the lowest annual growth rate since this 
series was collected by the RBNZ.  By comparison, 
the two previous recessionary episodes still 
managed to see credit growth trough at around 3 
percent.    

Private Sector Credit (Resident) ex-repo Growth
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It is the change in the rate of credit growth 
that matters more to activity, rather than the 
growth rate itself.  There is a material difference 
between the two, with most of the focus tending to 
go on the latter.  However, it is the former that 
tends to have a closer fit with final demand.  We 
calculate a “credit impulse” measure, which is 
simply the change in the stock of credit to GDP 
compared to the previous period: 

1
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−−=
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t
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t
t GDP
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where CIt is the credit impulse and ct is the change 
in the stock of credit.1 

The credit impulse measure tracks private 
final domestic demand well (i.e. private 
consumption plus private investment).  This is not 
really all that surprising given that a large part of 
residential and business investment is funded from 
bank debt, and so too a growing portion of 
consumption over recent years (how else do you 

                                                 
1  Acknowledgement needs to go to Michael Biggs from 
Deutsche Bank, who used this framework and analysis on 
the US.   

explain a negative household savings rate?).  An 
obvious question though is which way does the 
causation go?  During the credit boom years, the 
supply of credit to NZ was essentially infinite and 
cheap (i.e. very low interest rates, especially when 
taking risk into account).  This created an upward 
spiral where rising asset prices encouraged more 
investment (and therefore demand for credit), while 
cheap credit also led to more demand to fund 
investment and consumption. 

Private final demand and credit impulse
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We suspect a combination of diminished 
appetite for debt and tighter supply is behind 
the recent sharp slowing in credit growth.  In 
short, we are now experiencing the reverse of what 
occurred during the credit boom years.  Although 
the “price” of credit has come down (as reflected in 
the lower effective interest rates facing mortgages 
and other types of lending), the recession and 
general uncertainty about the outlook has seen 
investment plans put on hold.  In addition, several 
financial institutions have exited the industry over 
the past 12-18 months, reducing the available 
supply of credit.  And as a general rule, lending 
standards and credit criteria have generally 
tightened across the board. 

Weighted average interest rates on bank lending
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In addition, there is an element of structural 
change that will affect credit growth, and 
therefore the credit impulse measure.  Firms 
have been actively replacing bank debt with equity 
or corporate debt, evidenced by the large amounts 
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of equity and debt issuances this year, and 
business sector credit growth is flat on a year-ago.  
Hence, our credit impulse measure will be 
overstating the implied weakness in domestic 
demand, although we suspect the spirit and 
direction remains the same. 

On the face of it final demand looks set to stay 
subdued in the near-term.  Judging from the 
recent credit numbers, we are likely to see a 
further contraction in Q3, and possibly Q4 as well.  
This reinforces the large role that the inventory 
cycle will play in supporting growth over the second 
half of this year, and why we continue to harbour 
doubts over the sustainability and durability of the 
recovery that is seemingly underway.  This is 
particularly given that a lot of the recent increase in 
agriculture lending is likely to be for working capital 
purposes rather than to fund new investment.  
Similarly, the rise in mortgage credit seems to be 
driven by higher house prices as opposed to 
funding new residential construction given the still 
low building consents numbers. 

However, at this juncture we need to be wary 
of tension from two contrasting forces.   

> The household savings rate remains poor 
(negative) and portends of household credit 
growth remaining slow.  Savings has improved 
of late, but there is still a long way to go before 
households have built enough of a 
precautionary buffer.  Higher savings imply 
reduced demand for credit, which in turn 
results in further contraction in our credit 
impulse measure.  We are already seeing 
consumer debt being reduced.  Such a de-
leveraging effect is a reason why we expect 
final demand to remain subdued in the near-
term. 

Household saving

-6000

-5000

-4000

-3000

-2000

-1000

0

1000

2000

87 89 91 93 95 97 99 01 03 05 07 09

-2000

-1000

0

1000

2000

3000

4000

5000

6000

$m

Sources:  ANZ National, Statistics NZ, RBNZ

Household saving (LHS)

Change in household
debt (inverse, RHS)

$m

 

> Housing demand looks strong, with the 
value of weekly housing loan approvals data 
collected by the RBNZ showing year-on-year 
growth of over 20 percent.  This implies a 
strong pick-up in household credit growth.  
However, apart from the large spike higher in 
March, the value of housing loan approvals has 

been remarkably stable.  It is still running 
above last year’s level, but is not showing signs 
of acceleration.  Looking at the number of 
approvals, it has recently dipped below last 
year’s level.  But the average value per 
approval is running well ahead, in line with a 
pickup in house prices. 

Weekly value of housing loan approvals
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The upshot 

Recent credit data and our credit impulse is 
not indicative of an economy rebounding 
strongly.  In fact the converse applies.  While the 
housing component is relatively more robust (up 
2.3 percent on a year ago compared to aggregate 
private sector credit of 1.3 percent) both are very 
subdued.  However, the gap between business 
credit (zero) and housing (which has picked up 
from lows) also flags an unbalanced recovery.  The 
two will invariably be linked by labour market 
prospects.  If firms are de-leveraging then its hard 
to imagine job prospects picking up sharply.   

The ever widening current account deficit over the 
decade was closely related to cumulative mortgage 
lending.  It is hard to imagine the former improving 
in a sustainable fashion unless the later remains 
subdued and this will no doubt come at the expense 
of near-term growth.   

Current account deficit and bank lending
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NATIONAL BANK BUSINESS OUTLOOK UPDATE 

The latest National Bank Business Outlook survey suggests a full blown recovery is underway, with 
inflation kept well in check.  Our composite growth indicator2 (which has a strong correlation with 
GDP growth) continues to rise and is flagging 2½ percent growth next year.  It is the non-tradable 
sector that is leading the charge, however, giving an unbalanced and unsustainable feel to the 
recovery story. 

With the worst of the recession (and the recession itself!) behind us, firms feel a lot more upbeat about the 
future.  Both headline confidence and the own activity reading posted strong gains in September to reach their 
highest levels since April 1999 and June 2002 respectively.  Employment and profit expectations improved, 
while investment intentions fell a tad.   

However, investment and employment intentions remain below historical averages, indicating a degree of 
caution amongst firms, despite expecting much better things ahead.  The rise in employment intentions suggest 
we may see positive employment growth again, though likely not sufficient to absorb the increases in the 
labour force.  Pricing intentions are consistent with annual headline inflation remaining towards the bottom of 
the RBNZ’s target band, which no doubt will be pleasing news for the Bank as it embarks on a period of 
monetary policy stability. 

Our sectoral composite indicators show a universal turnaround across the board, but it is clear that the recovery 
is being driven by the non-tradable sector.  Manufacturing and agriculture still look set for further contractions 
ahead, though at a much smaller rate compared to what has been experienced to date.  The current account 
may have shown a sharp improvement of late, but the recovery story still has an unbalanced and unsustainable 
feel about it. 

National Bank Business Outlook
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GDP vs NBBO composite
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2  Our composite measure uses the forward looking activity indicators from the National Bank Business Confidence Survey 
(own activity, investment intentions, employment intentions and profit expectations), combining them into a single index.  
The sectoral composite indicators use the same methodology as the economy-wide indicator. 
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Employment growth and employment intentions
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CPI inflation and NBBO pricing intentions
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Manufacturing GDP vs NBBO composite (8% of GDP)
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Retail GDP vs NBBO composite (7% of GDP)
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INTEREST RATE STRATEGY 

A strong QSBO and hawkish RBA will keep the 
NZ market pushing a Q1 rate hike theme.  The 
bias will remain towards the payside and the 
curve may flatten further despite the carry 
cost.  However, as seen towards the end of 
last week, how global equities perform will 
have as much say given increasing 
nervousness regarding valuations. 

Market themes… 

> A game of two halves last week.  Strong NZ 
and Australian data and upbeat RBA Governor 
led to a selloff in NZ rates earlier in the week. 

y in 
rates, flowing through into the NZ market late 

es in 
trong 

Australian retail sales data saw a mild selloff both 
which carried on in NZ 

ce 

e 
selloff undone and with the Australian market 

e 

ed, the curve flattened at the 

prohibitive.  US non-farm payrolls was weak as 
ailed to hold the post 

n 

 
 we 

 

 

 
improving trend of the NBNZ Business 

 

fairly limited and probably led by poor offshore data 
or further equity weakness.   

> Disappointing US data led to a global rall

in the week. 

> QSBO aside, offshore developments will be the 
main driver of the NZ market this week. 

Review and outlook 

The NZ market mainly followed mov
Australia and offshore last week.  S

here and in Australia, 
following another strong NBNZ business confiden
print.  But later in the week, equity weakness and 
nervousness ahead of US non-farm payrolls saw th

rallying hard, the kiwi market ended up back wher
it started in the front end.  Interestingly, although 
the front end ralli
same time, indicating there is increasing interest to 
put flatteners on, even though the carry is 

expected but the market f
release rally and ended up largely unchanged o
the day. 

The week though was generally characterised
by weak volumes and choppy pricing, and
can expect the same again this week.  We have 
seen interest to put on short end received positions
on the pull back to around 4.29 percent in the 2-
year.  We are also continuing to see a lack of 
payside flow from mortgage books and further 
increases in fixed mortgage rates by local banks 
should confirm this trend.   

In Australia more commentators over the 
weekend are raising the possibility of a rate
hike this Tuesday.  Even if the RBA decides to 
stay on hold, it will likely signal that a November 
move is likely.  So with a potentially strong QSBO
following the 
Outlook, and then the RBA decision followed by 
Fonterra auctions results the next morning, the risk
this week looks to be for a selloff or at least payside 
pressure being maintained.  Any rally is likely to be 

Borrowing strategies we favour at present 

We continue to run with our strategy of staying in 
the short end of the curve.  Although we see 
floating rates staying the most attractive / cost 
effective part of the curve for some time, borrowers 
need to remain cognisant of their interest rate risk 
management parameters.  Where additional 
hedging is required, borrowers should consider 
using options. 

 

Gauges for NZ interest rates 
Gauge Direction Comment 

RBNZ / OCR ↔ 
RBNZ says they are on hold 
until late 2010 but market 
looking for early hikes. 

NZ data ↔/↑ 

Data showing further 
forward momentum in the 
economy, but not rocketing 
away as yet. 

Fed Funds / 
front end 

↔ 
Fed still committed to low 
rates for an extended 
period.   

RBA ↑ 
This week’s statement could 
lay out the case for a pre-
Christmas move. 

US 10 year ↔ Looks to have moved to a 
lower 3.1% to 3.35% range. 

NZ swap 
curve 

↔/↑ 
Still looking for curve to 
steepen following recent 
overdone flattening moves. 

Flow ↔/↑ 

Risk of stop losses on any 
selloff triggering further 
moves higher in the short-
end. 

Technicals ↔ 

The 5-year yield is sitting at 
a key support level and 
could test a move to the 
downside. 

 

Market expectations for RBNZ OCR (bps) 

OCR dates Last week This week 

Thu 29-Oct-09 +1 0 

Thu 10-Dec-09 +2 +3 

Thu 28-Jan-10 +13 +12 

Thu 11-Mar-10 +35 +39 

Thu 29-Apr-10 +59 +53 

Thu 10-Jun-10 +83 +92 

Thu 29-Jul-10 +108 +128 
 

Trading the es wem  favour at present 

We still see the tightening a H2 2010 story.   cycle as 
But the market will want to keep testing an early 
rate hike theme, especially with a strong QSBO 
expected this week.  Given e current  our view, we se
levels as attractiv try pe en oints to instigate long 
positions at the front end.  But we favour being 
patient and waitin til p  g un ast the QSBO and RBA.
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CURRENCY STRAT

e the weak  tre
and the G7 said nothing
the outlook – we expect the NZD
perform this week.  The kiwi has struggled 

2, whi he A s 
above 0.88.  Recent commodity price moves 

ay accentuate this weakness.  The RBA and 
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direction bellwethers for the NZDAUD cross 
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es…  
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k so who’s go o 
mmoditi d the commod

s?   

 NZ data of meaning this week and the RBA is 
t

 

 
n 

their communiqué was related to China!  Needless 
to say, the EUR has opened higher this morning.    

A Chinese holiday is only one reason the CRB 
index is struggling.  Sure China has been 
stockpiling commodities over the last few months, 
but where are the price gains for commodities?  
The CRB index is still at levels seen in June, while 
the AUD is 10 percent higher.  World demand has 
fallen off a cliff and has only stabilised.  Has the 
AUD run up on a massive stock of commodities 
being kept in foreign currency?  That is, has 
Australia been paid in advance?  The CRB has been 
suggesting the AUD has been ahead of itself for a 
while and as a result, we suspect 0.8760 will 
provide solid resistance this week.  The RBA may 
be ready to hike, but no one else in the world is 
and this fact alone may stop them.  September 
labour market data will likely be the make or break 
for whether hikes are delivered before the end of 
the year.     

Local QSBO data and the Fonterra auction 
must print higher this week for the NZD to 
continue its rally, as weak US data and negative 
equity moves weigh.  The NZD is currently sidelined 
with little flow of note.  The market is now looking 
for direction and expecting continuing good news.  
Those with long positions are deep in the money, 
but will be spooked by the weak non-farm payrolls 

release in the US and a negative equity week last 
week.  Overseas cash will need reasons to stay.     

Technically, the NZDAUD cross has done 
enough on Friday and we expect that last 
week’s 0.8165-0.8295 range is seen again.  
The NZDUSD this week suggests a sell between 
0.7200 and 0.7250, with stop losses just above this 
level, and looking for 0.7020 over the week ahead.  
October is typically a good month for shakeouts 
and we see the risk/reward, along with market 
positioning, favouring another.   

EGY  
Whil  USD nd remains intact – 

 substantial to alter 
 to under-

UD failed to hold gainabove 0.7 le t

m
stralian labour market data will be key 

his week.   

Market them

> Lots of tal orld
showing so bles.   

> China still away this wee ing t
buy the co es an ity 
currencie

>

he wildcard. 

Review and outlook…  

The focus late last week was twofold with G7
and US employment.  The big news out of the G7 
was what wasn’t said.  Various European officials 
suggested currencies, and particularly the 
weakness in the USD, would be discussed.  Yet the
only direct currency comment they could produce i

NZD vs AUD: monthly directional gauges 
Gauge Direction Comment 

Fair value ↔ Within the range. 

Yield  ↓ Yield favours Australia. 

Commodities ↔ 
Starting to look heavy as 
demand concerns feature, 
Fonterra auction the key.  

Partial 
indicators 

↔ 
Both economies improving, 
but Aussie faster? 

Technicals ↔ Range trade now. 

Sentiment ↔ RBA based. 

Other ↔ Asian central banks 
diversification.  

On balance ↔ Respect the ranges. 
 

NZD vs USD: monthly directional gauges 
Gauge Direction Comment 

Fair value – 
long-term 

↔/↓ Above long term average. 

Fair value – 
short-term 

↔ About cyclical fair value 
estimates. 

Yield ↔/↓ Lower for longer from 
RBNZ, but Fed the same. 

Commodities ↔ 
Starting to look heavy as 
demand concerns feature. 

Risk aversion ↔ Improved, but fragile. 

Partial 
indicators 

↔/↓ Inventories being rebuilt, 
but what about demand? 

Technicals ↔ Sell between 0.72 and 
0.750. 

AUD ↔/↓ Couldn’t hold above 0.88. 

Sentiment ↔/↑ 
USD unloved, but is the 
weak GBP an early turn 
indicator? 

Other ↔/↑ 
Asian central banks are 
dominating and more are 
looking at NZ. 

On balance ↔ Choppy range suggests 
trend ending. 



Market Focus 10 5 October 2009

 

 

DATA AND EVENT CALENDAR 

Date Country Data/Event Mkt. Last Time 
(NZDT) 

5-Oct AU AiG Performance of Service Index (Sep) - 48.0 12:30 

  ANZ Job Advertisements (Sep) - mom - 4.1% 14:30 

 NZ ANZ Commodity Price (Sep) – mom - 4.3% 15:00 

 GE PMI Services (Sep F) 52.2 52.2 20:55 

 EC PMI Services (Sep F) 50.6 50.6 21:00 

  Sentix Investor Confidence (Oct) -11.8 -14.6 21:30 

  Retail Sales (Aug) – mom -0.5% -0.2% 22:00 

 UK PMI Services (Sep) 54.5 54.1 21:30 

  Official Reserves (Changes) - $396M 21:30 

6-Oct US ISM Non-Manufacturing Composite (Sep) 50.0 48.4 03:00 

  
Fed's Dudley Speaks at Fordham Law School in New 
York 

- - 11:30 

 NZ NZIER Business Opinion Survey (3Q) - -25 11:00 

 AU Trade Balance (Aug) -900M -1556M 14:30 

  RBA Cash Rate Announcement 3.00% 3.00% 17:30 

 UK Industrial Production (Aug) - mom 0.2% 0.5% 21:30 

  Manufacturing Production (Aug) - mom 0.3% 0.9% 21:30 

7-Oct NZ 
Fonterra to Announce Outcome of Monthly Milk 
Powder Auction 

- - - 

 UK Nationwide Consumer Confidence (Sep) 68 63 12:01 

 AU AiG Performance of Construction Index (Sep) - 42.4 12:30 

  Home Loans (Aug) -0.5% -2.0% 13:30 

  Investment Lending (Aug) - -4.0% 13:30 

  Value of Loans (Aug) - mom - -1.7% 13:30 

 JN Official Reserve Assets (Sep) - $1042.3B 12:50 

  Leading Index CI (Aug P) 83.3 82.5 18:00 

  Coincident Index CI (Aug P) 91.2 89.8 18:00 

 US 
Fed's Hoenig Speaks at the Denver Branch of Kansas 
City Fed 

- - 14:45 

 EC GDP (2Q F) - qoq -0.1% -0.1% 22:00 

 GE Factory Orders (Aug) - mom 1.1% 3.5% 23:00 

8-Oct US Monthly Budget Statement (Sep) - $45.7B T OCT 

  Consumer Credit (Aug) -$10.0B -$21.6B 08:00 

 JN Adjusted Current Account Total (Aug) ¥1171.3 ¥1159.0B 12:50 

  Trade Balance - BOP Basis (Aug) ¥285.0B ¥437.3B 12:50 

  Eco Watchers Survey: Current (Sep) 42.5 41.7 18:00 

  Eco Watchers Survey: Outlook (Sep) - 44 18:00 

  Machine Tool Orders (Sep P) – yoy - -71.5% 19:00 

 AU Employment Change (Sep) -10.0K -27.1K 14:30 

  Unemployment Rate (Sep) 6.0% 5.8% 14:30 

Continued over page 
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Date Country 
Data/Event Mkt. Last Time 

(NZDT  )

8-Oct 
cont. 

AU Full Time Employment Change (Sep) - -30.8 14:30 

  Part Time Employment Change (Sep) - 3.8 14:30 

  Participation Rate (Sep) 65.  1% 65.1% 14:30 

 GE Industrial Production (Aug) - mom 1.  8% -0.9% 23:00 

9- t Oc UK BoE Interest Rate Announcement  0  .50% 0.50% 00:00 

  BoE Asset Purchase Target 175B 175B 00:00 

  PPI Input (Sep) - mom -0.8% 2.2% 21:30 

  PPI Output (Sep) - mom 0.1% 0.2% 21:30 

  PPI Output Core (Sep) - mom 0.2% 0.2% 21:30 

  Total Trade Balance (Aug) -£2300M -  £2447M 21:30 

 EC ECB Announces Interest Rates 1  .00% 1.00% 00:45 

  ECB’s Trichet Speaks at Monthly News Conference - - 01:30 

 US Initial Jobless Claims (w/e Oct-4) 540K 551K 01:30 

  Continuing Claims (w/e Sep-27) 6120K 6090K 01:30 

  Fed's Hoenig Speaks in Oklahoma City - - 13:45 

  Wholesale Inventories (Aug) -1.0% -1.4% 03:00 

 NZ Electronic Card Transactions (Sep) - mom - - 10:45 

 JN Machine Orders (Aug) - mom 2.  2% -9.3% 12:50 

 AU 
Treasury Secretary Henry Speaks to Senate Committee 
in Sydney 

- - 16:35 

 GE Trade Balance (Aug) 12 B .0 13.9B 19:00 

  Imports (Aug) - mom 0.9% -0.2% 19:00 

  Exports (Aug) - mom 1.  9% 2.3% 19:00 

  Current Account (Aug) 8.  8B 11.0B 19:00 

  Consumer Price Index (Sep F) - mom -0.3% -0.4% 19:00 

Key: A : Australia, E : Euro-z an, NZ: New Zealand, UK: United om, US Stat
Source Dow Jones, uters, Blo nk.  All $ values in local currency te: all sur s are 
preliminary and subject to cha

U
s: 

C
Re

one, GE: Germany, JN: Jap
omberg, ANZ National Ba

Kingd
.  (No

: United 
vey

es. 

nge). 
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NEW ZEALAND DATA WATCH  

Key focus over the next four weeks:  Now that the economy is “technically” out of recession, the foc
needs to turn to the quality oming data is expecte ti  gene
imp  but we still question whether the “mix” to growth is right to get a sustainable recovery.  The 
NZIER QSBO should point ll be perusing the Government’s financial 
statements closely

us 
 and durability of the upturn.  Upc d to con nue its rally 

roving trend,
to a better feel good factor.  We wi

.  

Date Data/Event Economic Signal Comment 

Mon 5 Oct 
(15.00) 

ANZ Commodity Price 
Index (Sep) 

- - 

Tue 6 Oct 
(10.00) 

NZIER Quarterly 
Sur y of Buve siness 
Opin n (Jun qio tr) 

Improving Following the trends in the National Bank Business 
Outlook, the QSBO ted to ovis expec  show impr ing 
sentiment and activity ile firms’ employment and .  Wh
investment intention lso ex mps are a pected to i rove, 
they will generally re eak.  icatormain w The ind s of 
resource pressure sho ll show l ack iuld sti arge sl n the 
economy. 

We t d 6 Oc Fo a globnterr al 
DairyTrade results 
(Oct) 

Will there be another 
strong rise? 

Anecdotes suggest  firmi l da further ng in globa airy 
prices.  However, given the 50 percent increase in the 
past two auctions, we would not rul ut a pulle o -back. 

circa 11 Oct  RE HouseINZ  Sales 
(Sep) 

Still solid Activity is likely to a  solid a ntory gain be s inve on the 
market remains tight.  However, we expect this 
dynamic to ease into year end as ngs more listi  come 
onto the market and hig er long-term mortgage rates h
slow demand.  

Tue 3 Oct  1
(10.45) 

 

Ret  Trade ail Survey 
(Aug) 

Facing headwinds De-leveraging consu d a weak labour mmers an arket 
remain large headwind or consum ends f ers.  Sp ing is 
likely to be positive, but only modest  so. ly

Wed 14 Oct 
(10.00) 

Financial Statements 
of ernme Gov nt for the 
year ended June 2009 

Watching the tax take We expect the numbers to be reasonably close to what 
was forecast in the Ma et.  We will, howe  y Budg ver, be
watching the tax take closely. 

Thu 15 Oct 
(10.45) 

Consumers Price Index 
(Sep qtr) 

Underlying softness Food prices and local authority rate increases should 
see the CPI rise around 0.8 perce  quarnt in the ter.  
However, non-tradable and other core measure should 
remain soft. 

Wed 21 Oct 
(10.45) 

Inte ationalrn  Travel 
and Migration (Sep) 

Starting to slow? While another solid m y net m  infloonthl igration w is 
expected, with the n of resi  work umber dency and
permit approvals fa  num rrivalslling, the ber of a  may 
start to ease.  We will be keeping a close watch on 
departures for signs of a turnaround. 

Wed 28 Oct 
(15.00) 

NBNZ Business 
Outlook (Oct) 

- - 

Thu 29 Oct 
(09.00) 

RBNZ OCR Review Reiteration of low for 
extended period view. 

While recent dataflow has shown improvement and one 
of an economy now out of recession, the level of 
uncertainty is expected to see the RBNZ maintain their 
view of rates on hold for some time. 

Thu 29 Oct 
(10.45) 

Overseas Merchandise 
Trade (Sep) 

Trade deficit expected Import demand should remain subdued.  However, 
with inventories now at low levels, any further export 
demand will need to be met out of production and 
biological constraints will provide a natural handbrake.  
A monthly deficit is expected. 

Thu 29 Oct 
(15.00) 

Credit Growth (Sep) De-leveraging continues Housing lending is expected to continue to rise, albeit 
very modestly.  However, business and agricultural 
credit growth should remain subdued. 

On Balance  We have found a base The focus of the dataflow is how H2 2009 is 
faring.  The growth mix does not give the 
recovery a sustainable fell though. 
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SUMMARY OF KEY ECONOMIC FORECASTS  

 Sep-08 Dec-08 Mar-09 Jun-09 Sep-09 Dec-09 Mar-10 Jun-10 Sep-10 Dec-10 

GDP (% qoq) -0.5 -1.0 -0.8 0.1 0.5 0.8 0.6 0.5 0.5 0.5 

GDP (% yoy) -0.4 -2.2 -2.6 -2.1 -1.2 0.6 2.0 2.4 2.4 2.1 

CPI (% qoq) 1.5 -0.5 0.3 0.6 0.8 0.4 0.3 0.7 0.7 0.8 

CPI (% yoy) 5.1 3.4 3.0 1.9 1.2 2.1 2.0 2.2 2.1 2.6 

Employment 
(% qoq) 

0.1 0.8 -1.4 -0.5 -0.6 -0.3 -0.3 0.0 0.2 0.4 

Employment 
(% yoy) 

1.0 1.0 0.8 -0.9 -1.6 -2.7 -1.6 -1.2 -0.4 0.3 

Un entemploym  
Rate (% sa) 

4.3 4.7 5.0 6.0 6.3 6.7 7.1 7.3 7.3 7.2 

Current Account 
(% GDP) 

-8.6 -8.9 -8.1 -5.9 -5.8 -5.1 -5.1 -5.7 -6.0 -6.2 

Terms of Trade 
(% qoq) 

-1.0 -1.0 -2.7 -8.9 1.0 1.0 0.5 0.0 0.2 0.1 

Terms of Trade 
(% yoy) 

5.8 1.8 -5.0 -13.1 -11.4 -9.6 -6.7 2.5 1.7 0.7 

 

K TOEY ECONOMIC INDICA RS 

  Dec-08 Jan-09 Feb-09 Mar-09 Apr-09 May-09 Jun-09 Jul-09 Aug-09 Sep-09 

Retail Sales 
(% mom) 

-0.5 -1.2 0.1 -0.1 0.5 0.7 -0.1 -0.5 .. .. 

Retail Sales 
(% yoy) 

-0.9 -3.7 -6.9 -1.9 -1.7 -2.4 -1.1 -1.4 .. .. 

Cre illingsdit Card B  
(% mo ) m

-2.2 1.6 1.0 -3.0 2.4 -0.3 0.1 0.2 1.6 .. 

Credit Card Billings 
(% yoy) 

-3.7 -2.4 -2.0 -4.8 -1.6 -2.3 -2.1 -1.9 0.1 .. 

Car R onegistrati s  
(% mom) 

12.7 -14.2 -14.8 7.3 -1.7 -2.5 6.1 7.0 -3.5 .. 

C onar Registrati s  
(% yoy) 

-23.7 -36.5 -44.6 -32.9 -41.0 -33.3 -29.6 -16.4 -18.3 .. 

Building Consents  
(% mom) 

-5.6 -12.7 11.9 -1.8 11.3 2.6 -9.3 4.5 1.7 .. 

Bui enlding Cons ts  
(% yoy) 

-41.4 -51.2 -39.8 -34.2 -56.5 -23.8 -23.7 -16.9 -8.8 .. 

RE e PrINZ Hous ice 
(% yoy) 

-4.8 -4.4 -2.2 -4.0 -1.4 -2.2 0.0 0.0 5.1 .. 

Household Lending 
Growth (% mom) 

0.1 0.2 0.1 0.1 0.2 0.4 0.1 0.3 0.3 .. 

Household Lending 
G y)rowth (% yo  

4.2 3.8 3.1 2.7 2.6 2.5 2.4 2.4 2.3 .. 

Roy Morgan 
Consumer 
Confidence 

102.9 103.7 98.8 94.7 101.1 104.9 105.3 107.0 113.2 117.3 

NBNZ Business 
Confidence 

-35.0 .. -41.2 -39.3 -14.5 1.9 5.5 18.7 34.2 49.1 

NB tivNZ Own Ac ity 
Outlook 

-21.5 .. -20.1 -21.2 -3.8 3.8 8.3 12.6 26.0 32.2 

Trade Ba e ($lanc m) -341 -102 483 438 322 906 -331 -175 -725 .. 

Trade Balance  
($m annual) 

-5614 -5405 -5165 -4684 -4070 -2994 -3111 -2488 -2365 .. 

ANZ World 
C ricommodity P e 
Index (% mom) 

-7.4 -4.3 -4.6 1.0 2.6 2.8 0.2 1.0 4.3 .. 

ANZ World 
Commodity Pric  e
Index (% yoy) 

-24.3 -26.5 -30.7 -31.4 -29.4 -28.1 -27.9 -28.5 -22.8 .. 

Net Migration (sa) 390 870 1660 1730 2100 2610 1700 2420 1610 .. 

Net Migration 
(annual) 

3814 4538 6160 7482 9176 11202 12515 14488 15642 .. 

Figures in bold are forecasts.    mom:  Month-on-Month    qoq:  Quarter-on-Quarter    yoy:  Year-on-Year 
 



Market Focus 14 5 October 2009

 

 

SUMMARY OF KEY MARKET FORECASTS  

 Actual Current Forecast (end month) 

NZ FX rates Aug-09 Sep-09 5- 9 Oct-0 Dec-09 Mar-10 Jun-10 S 0 ep-1 D 0 ec-1 Mar-11 J  un-11

NZD/USD 0.675 0.702 0.716 0.710 0.720 0.710 0.690 0.680 0  .670 0  .650

NZD/AUD 0.809 0.816 0  .828 0.798 0.783 0.780 0.775 0.782 0  .788 0  .793

NZD/EUR 0.474 0.482 0.491 0.480 0.474 0.473 0.466 0.463 0.459 0.455 

NZD/JPY 64.1 64.2 64.4 62.5 61.9 62.5 62.1 62.6 63.0 61.8 

NZD/GBP 0.408 0.430 0.449 0.425 0.431 0.430 0.421 0.412 0.404 0.389 

NZ$ TWI 62.9 64.3 6  5.36 63.8 63.6 63.3 62.3 61.9 61.6 60.6 

NZ interest rates Aug-09 Sep-09 5-Oct-09 Dec-09 Mar-10 Jun-10 S 0 ep-1 D 0 ec-1 Mar-11 J  un-11

OCR 2.73 2.74 2.50 2.50 2.50 2.50 3.00 4.00 4.50 5.00 

90 day bill 2.76 2.77 2.76 2.80 2.80 2.80 3.60 4.50 5.00 5.50 

10 year bond 6.03 5.82 5.51 5.50 5.80 5.80 6.20 6.40 6.50 6.60 

International Aug-09 Sep-09 5-Oct-09 Dec-09 Mar-10 Jun-10 Sep-10 Dec-10 Mar-11 Jun  -11

US Fed funds 0.25 0.25 0.25 0.25 0.25 0.25 0.50 0.75 1.25 1.75 

US 3-mth  0.44 0.70 0.28 0.50 0.70 0.80 1.25 1.50 2.00 2.50 

AU cash 3.00 3.00 3.00 3.00 3.25 3.50 3.75 4.00 4.00 4.00 

AU 3-mth 3.30 3.40 3.42 3.50 3.60 3.80 4.30 4.30 4  .30 4  .30

 

KEY RATES 

 2 Sep 28 Sep 29 Sep 30 Sep 1 Oct 2 Oct 

Official Cash Rate 2.50 2.50 2.50 2.50 2.50 2.50 

90 day bank bill 2.76 2.80 2.80 2.81 2.76 2.75 

NZGB 11/11 4.00 4.09 4.09 4.17 4.14 4.07 

NZGB 04/13 4.85 4.93 4.93 4.96 4.93 4.83 

NZGB 12/17 5.62 5.60 5.60 5.61 5.60 5.51 

NZGB 05/21 6.02 5.94 5.94 5.94 5.94 5.85 

2 year swap 4.07 4.23 4.26 4.30 4.28 4.22 

5 year swap 5.35 5.45 5.45 5.49 5.46 5.39 

RBNZ TWI 62.9 65.5 65.5 65.5 65.7 64.9 

NZD/USD 0.6759 0.7188 0.7188 0.7209 0.7224 0.7120 

NZD/AUD 0.8131 0.8222 0.8222 0.8205 0.8190 0.8188 

NZD/JPY 62.77 64.74 64.74 64.72 64.93 63.60 

NZD/GBP 0.4178 0.4516 0.4516 0.4501 0.4527 0.4472 

NZD/EUR 0.4753 0.4917 0.4917 0.4931 0.4938 0.4896 

AUD/USD 0.8313 0.8742 0.8742 0.8786 0.8820 0.8696 

EUR/USD 1.4220 1.4619 1.4619 1.4620 1.4628 1.4541 

USD/JPY 92.87 90.07 90.07 89.77 89.88 89.32 

GBP/USD 1.6179 1.5917 1.5917 1.6018 1.5956 1.5922 

Oil 68.11 66.69 66.69 66.56 70.46 70.67 

Gold 954.30 991.05 991.40 996.20 1006.60 999.55 

Electricity (Haywards) 4.70 2.03 2.18 1.73 1.63 13.37 

Milk futures (US$/contract) 98 99 102 102 102 105 

Baltic Dry Freight Index 2413 2192 2185 2220 2284 2357 
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NEW ZEAL D DISCLOSURE ION 

The Bank (in respect of itself and its principal officers) makes 
t estment i  y t 
sect curit 88.  

T  respect of it d its al of akes
t  investment isc o you pursuant to
section 41G of the Securities Markets Act 1988.  

Qualifications, experience ional 

E   

T  a register  a ough its staff, is
experienced in providing investment advice about its own 
s nd, where a le, ecurit other
is ng ies, and p din
in h it or
part of its business for many y ars, d g on the ex ive
r h undertaken by nk a relate panies
a of specialise  by th .  The
B nted on m ank ce and t
r ons and abr  releva es by
runn ps for relevant staff and having 
it iser d l s e
appropriate.  The Bank subscribes to relevant industry 
p  where riate vestm visers
w  financial m s. 

Rel onal body 

T member follo rofess bodies
r e provision o tme ce: 

• ssoc ion; 

ings & Insurance 

• Financial Markets Operations Association; and 

• Institute of nance Professional

P nity insuran

The Bank (and its subsidiaries), t h its ultima rent 
c and New Zealand Banking Grou , 
h al indemnity ins ich covers its 
a ng those of investm visers it em   

T issues (in  ‘prior act ing 
from staff fraud, electronic crime, documentary fra  
p  property.  The scope of the insur lso 
e rd party civil cl including t for 
n level of cover is of an amount commensurate 
w d scale of the Bank

The NZcover Insurance Pty L mited. 

Dispute resolution facilities  

The Bank has a process in pla  resolving es.  
S blem arise, you can contact any branch of  the 
Bank for more information on th procedu er 
to any of the Bank’s websites.  

Unre mplaints may ulti referred to the 
B budsman, whose contact address is PO Box 10-
5 on.  

C nvictions  

In the five years before the relevant investment advice is 
gi of the Bank (in its capacity as an i nt 
advi where applicable an i y 
p r of the Bank has b

•  of an offence under curities M ct 
1988, or the Securities Act 1978 or of a crim

 (as defined in sec  of the ct 
1);  

• ncipal officer of a body corporate when that body 
rate committed any of the  or crime g 

dishonesty as described above;  

• 
• y a cou om taking pa  the 

• Subject of a rt in any proceeding 
that has b in their professional 

  

• Expelled from or has been prohibited from being a member of 
io ; o

•  st ma nt er

Fe

At the time of providing this disclosure statement it is not 
pra e to  acc scl f th aya
all s es th y be adv d on. e
will los u ou vic one
Ban vestm dvise  spe vestm

Other interes ships

When a secur ld
com n, e from sue  sec r fr
associated person of the Bank.  Whether that commission is 
rec nd, ue d  on urit  
At th me of ding th  disc t it 
pra e to e a d lis ch s  tha
e o m is a  
a  n  n v

info n w sclos you  you dvic
one of the Bank vise ec

In n to nter t th k ha rodu
whi s the , the Bank, or an associat  
Ban s th owin rest rela s 
rea e pe ould easo likely luen
Ban rovid  inv t a n th ities
below: 

• ANZ Investment Services (New Zealand) Limited (ANZIS), as 
a wholly owned subsidiary of the Bank, is an associated 

y rece emunerati  a 
party re a securi nt 
r. 

• UDC Finance Limited (UDC), as a wholly owned subsidiary of 
ank, is an iated person of the Bank.  UDC may 

emunerat  a third party relating to a security 
y the Inve iser. 

• Bank has  venture r ship with Z) 
Holdings Limited (ING).  ING and its related companies may 

emuner rom a third party relating to a security 
e Investment Adviser. 

Se ities about  investm dvice is gi

The B nk provides ent advice on e following typ s of 
s es: 

• curities g term an eposits, government 
, local aut stock, Stat d Enterpri ds, 

nds and  bonds and notes; 

ritie listed and unlist d shares; 

land an it trusts; 

 in a limit ership; 

nnuation  and bo

nvestme

e p

tive pro cluding i rate and currency 
d rate co d option

• Other forms of security, such as participatory securities. 

PRO RES FOR DE WITH MENT MON  
T PR

ish to pa ment money to the Bank you can do 
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g cash;

• ding a cheq able to the nt product ice 
der and crossed ‘not transfera r 

• ng an autom payment or payment through another 
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In
th

vestment property (other than money) may be delivered to 
e Bank by lodging the relevant property (for example, share 

ing a saf
ered post) the 

 instructions, 

lying to that account or the particular terms 

However, this 
he receipt, holding and 

roperty 

ific purpos
urchase of an interest i

ts own purposes
ose. No member of th

he investor's 
the security 

ated with that security. T

cipal, interest or other retur

xtent expressly agreed in the
rity. 

transmitted to, cop

to or distributed to any other person without the prior express 
permission of the Bank. 

nt is given in good faith, has been 
nd accurate 

ged to update any such 
tion after the date of this document.  Neither the Bank 

 United States by ANZ 

no circumstances is this document to be used or 

the Australian Corporations Act 2001), securities or 

ubject of this document.  If 

on request. 

ny 

ews, including those about any and all of the 

uch.  All opinions 
 the date 

ge without notice.  No 
will be directly or 

recommendations or views 
the Bank, ANZ S, their 

irectors, officers, and 
ponsibility, and shall not be liable, 
im, liability, proceedings, cost or 

sions 
-

.   

, W

certificates) with any branch of the Bank offer
custody service, or by posting (using regist

e 
This document is a necessarily brief and general summary of 
the subjects covered and does not constitute advice.  You documents or other property to a branch of the Bank, 

identifying your name, account number and investment 
purpose.   

Any investment money lodged with the Bank for the purchase 
of securities offered by the Bank, its subsidiaries or any third 
parties will be deposited in accordance with your
to your nominated account or investment. Such money will be 
held by the Bank according to usual banking terms and 
conditions app
and conditions relating to the investment and will not be held 
by the Bank on trust unless explicitly accepted by the Bank on 
those terms. Any investment money or property accepted by 
the Bank on trust will be so held until disbursed in accordance 
with your instructions. Any investment property lodged with 
the Bank will be held by the Bank as bailee according to the 
Bank’s standard terms and conditions for holding your 
property. 

Record Keeping 

The Bank will keep adequate records of the deposit of 
investment moneys or property and all withdrawals and 
dealings with such money or property, using the 
account/investment number allocated to your investment. You 
may have access to those records upon request. 

Auditing 

The Bank’s systems and operations are internally audited on a 
regular basis. The financial statements of the Bank and its 
subsidiaries are audited annually by KPMG. 
does not involve an external audit of t
disbursement of the money and other property. 

Use of Money and P

Money or property held by the Bank for a spec e 
n 
 

considered as an offer to sell, or a solicitation of an offer to buy. 

In addition, from time to time ANZBG, the Bank, ANZ S, their 
affiliated companies, or their respective associates and 
employees may have an interest in any financial products (as 
defined by 

communicated to the Bank (e.g. the p
a security) may not be used by the Bank for i
and will be applied for your stated purp e 

 

other investments, directly or indirectly the subject of this 
document (and may receive commissions or other remuneration 
in relation to the sale of such financial products, securities or 
other investments), or may perform services for, or solicit 
business from, any company the s

Bank’s staff may use any money or property deposited with 
the Bank, for their own purposes or for the benefit of any 
other person. In the absence of such instructions, money 
deposited with the Bank may be used by the Bank for its own
purposes, provided it repays the money to you upon demand 
(or where applicable, on maturity), together with interest, 
where payable. 

NEW ZEALAND DISCLAIMER 

The Bank does not provide investment advice tailored to an 
investor's personal circumstances. It is t
responsibility to understand the nature of 
subscribed for, and the risks associ o 

securities and issuers referred to herein.  The author however 
makes no representation as to its accuracy or completeness and 
the information should not be relied upon as s

the maximum extent permitted by law, the Bank excludes 
liability for, and shall not be responsible for, any loss suffered 
by the investor resulting from the Bank’s investment advice. 

Each security (including the prin ns 
and estimates herein reflect the author’s judgement on

of any security) the subject of investment advice given to the 
investor by the Bank or otherwise, is not guaranteed, secured 
or underwritten in any way by the Bank or any associated or 
related party except to the e  
terms of the relevant secu

This document is provided for informational purposes only and 
does not constitute an offer to sell or solicitation to buy any 
security or other financial instrument.  No part of this 
document can be reproduced, altered, ied of or in connection with the contents of and/or any omis

from this communication except where a Liability is made non

should obtain professional advice before acting on the basis of 
any opinions or information contained in it.  The information 
contained in this docume
derived from sources perceived by it to be reliable a
and the Bank shall not be obli
informa
nor any other person involved in the preparation of this 
document accepts any liability for any opinions or information 
(including the accuracy or completeness thereof) contained in it, 
or for any consequences flowing from its use. 

UNITED STATES DISCLAIMER 

This document is being distributed in the
Securities, Inc. (Member of FINRA [www.finra.org] and SEC) 
(“ANZ S”) (an affiliated company of Australia and New Zealand 
Banking Group Limited (“ANZBG”) and the Bank), which accepts 
responsibility for its content.  Further information on any 
securities referred to herein may be obtained from ANZ S upon 
request.  Any US person(s) receiving this document and wishing 
to effect transactions in any fixed income securities referred to 
herein should contact ANZ S 1177 Avenue of the Americas, New 
York, NY  10036 USA, Tel: 1-212-801-9160, Fax: 1-212-801-
9163, not its affiliates.  

This document is issued on the basis that it is only for the 
information of the particular person to whom it is provided.  
This document may not be reproduced, distributed or published 
by any recipient for any purpose.  This document does not take 
into account your personal needs and financial circumstances.  
Under 

you have been referred to ANZBG, the Bank, ANZ S or their 
affiliated companies by any person, that person may receive a 
benefit in respect of any transactions effected on your behalf, 
details of which will be available up

The information herein has been obtained from, and a
opinions herein are based upon, sources believed reliable.  The 
views expressed in this document accurately reflect the author’s 
personal vi

of this document and are subject to chan
part of the author’s compensation was, is or 
indirectly related to specific 
expressed in this document.  ANZBG, 

spective daffiliated companies, their re
employees disclaim any res
for any loss, damage, cla
expense (“Liability”) arising directly or indirectly (and whether 
in tort (including negligence), contract, equity or otherwise) out 

excludable by legislation. 

This document has been prepared by ANZ National Bank Limited

ANZ (part of ANZ National Bank Limited), Level 7, 1 Victoria Street
4-496 8639    http://www.anz.co.nz    e-mail 

ellington 6011, New Zealand    Phone 64-4-802 2000    Fax 64-
ecnmcs@anz.com 
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